GDP Topic 3: Components of gross domestic product
DIFFICULTY Level 2
1. Which of the following examples is classified as consumption spending that would be counted toward the United States’ GDP this year?
(A) The purchase of a computer by an accounting firm.
(B) The purchase of a computer by a police department.
(C) The purchase of a computer by a high school student.
(D) The purchase of a computer produced in the United States by a German student.
(E) The purchase of a used computer.
2. Which of the following examples is classified as investment spending that would be counted toward this year’s GDP?
(A) Leonard purchased a home built in 1927.
(B) Hillary purchased a new dishwasher for her apartment.
(C) Pierre purchased a new luxury car.
(D) Ace Company purchased 9,000 shares of Microsoft stock.
(E) Damian purchased a new oven for his restaurant.
3. Which of the following is not considered a part of this year’s GDP?
(A) A family’s purchase of a new car.
(B) A factory’s purchase of a new drill press.
(C) A child’s purchase of a school lunch.
(D) A college student’s purchase of a used textbook.
(E) A government’s purchase of a new copy machine.
4. A lawn mower purchased by a private individual is considered to be
(A) consumption spending
(B) investment spending
(C) a purchase of a financial asset
(D) an import
(E) human capital
5. Which of the following transactions would cause an increase in a nation’s gross domestic product?

(A) A grandfather sells his house to his grandson.
(B) An auto dealer sells a car from last year’s inventory.
(C) Mrs. Jones buys a share of stock in a computer company.
(D) The government purchases new computer equipment for use by public schools.
(E) Consumers purchase more imported cheese.
6. Which of the following transactions is NOT included in the United States’ gross domestic product for the year 2000?
(A) The rent paid in 2000 by tenants in a house built in 1980.
(B) The value of an old desk sold by an antique shop.
(C) The value of a new sofa purchased from a furniture showroom in 2000.
(D) Commissions earned in 2000 by an auto salesperson.
(E) The value of automobiles produced in 2000 entirely in the United States by a firm owned by German citizens.
Difficulty LEVEL 3
7. An automobile is produced in 2013, but is not sold until 2014. How is this automobile counted in GDP?
(A) It is included in GDP as consumption spending in 2013.
(B) It is included in GDP as investment spending in 2013.
(C) It is included in GDP as investment spending in 2014.
(D) It is excluded from GDP until it is sold in 2014.
(E) It is excluded from GDP for both 2013 and 2014.
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